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The business organization depends on inventory for success. Inventory can take different forms such as raw materials, work being performed, and finished products of the organization, which are for sale to satisfy customer needs. Nike Company put more emphasis on its products to meet consumer needs. The inventory methods include the first in, first out, last in, first off, and weighted average methods. The company heavily relies on the first-in, first-out inventory methods that assume the goods bought into the stores are equally sold first. The policy equally caters to changes in market prices of goods such that an increase in prices, the first item bought are the least expensive (Verstraete, Aghezzaf, & Desmet, 2019).  Such information transforms into deducing the cost of goods sold more often at low prices, leading to increased earnings from the operations and more income paid on taxes.  
The first out inventory has a positive impact on net income as it can contribute to increased net income (Fan et al., 2014). The inventory is more likely to be formulated years back to be used for low prices, and value COGS use. However, the increase in net income reciprocates into high tax liability for the company. 
[bookmark: _GoBack]The company can employ the average weight inventory to make changes to the income and avoid income liability (Pallavidino et al., 2014). The method uses a consistent product cost instead of the FIFO that used the differences in prices of products. After getting the value of the product, it assumes the cost of all units in stock. The fee includes the ending inventory and the cost of sold goods. The system is useful in the business as it creates consistency and equally, it easy to calculate than other alternative methods. There is less paperwork involved with this method as only one cost is calculated and used the thought of the process.
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